Faciei  ^5  1  ^5 

Notice  of  Confidentiality  Rights:  If  you  are  a  natural  person,  you  may  remove  or  strike  any  of  the 
following  information  from  this  instrument  before  it  is  filed  for  record  in  the  public  records:  your 
social  security  number  or  your  driver's  license  number. 

Producers  88  (4/76)  Revised  frill  Up 
Willi  640  Acres  Pooling  Provision 

OIL,  GAS  AND  MINERAL  LEASE 
(NO  SURFACE  USE) 

1Qfh       ,„,  ,     onmv,.      Threemont,  Ltd.,   a  Texas  limited 
this  aori;i:mi:nt  made  this  J  9  Wof    JuJJrL.  J? 0.19  between,  — ' —  

partnership  ,  Lessor  (whether  one  or  more),  whose  address  is  5004    Briar    Patch   Lang^BurleSOn  , 

Texas   76028  ,   8nd    Dale  Property  Services,  LLC,  2100  Ross  Avenue,  Suite  1870,  LB-9,  Dallas,  TX  75201, 

1.  Lessor  in  consideration  of  Ten  and  No/100  Dollars  ($10.00).  in  hand  paid,  of  the  royalties  herein  provided  and  of '^f^**}^ 

herein  contained  hereby  grants,  leases  and  lets  exclusively  onto  Lessee  for  the  purpose  of  invest.gal.ne,  exploring,  prospecting,  dn  ling  and  mm mg  £  and 
, ducmu  oil  gas  and  an  other  minerals,  conducting  exploration,  geologic  and  geophysical  surveys  by  seismograph,  core  test,  gravity  and  magnc.., 
iTii  cc,^  gas  water  and  other  ftu.ds,  and  air  in*  subsurface  strata,  laying  pipe  lines,  building  roads,  tanks,  power  stations,  tele phone :  line  and 
oilier  structures  thereon  and  on,  over  and  across  lands  owned  or  claimed  by  Lessor  adjacent  and  contiguous  thereto,  to  produce,  save,  take  care  of.  treat, 
transport  and  own  said  products,  and  housing  its  employees,  the  following  described  land  in  Tarrant  County.  Texas,  lo-wil:  _ 
1   ^^^^^^^^^6MMMH^MpHBIixi[C,lggi 

According  to  that  certkin'plat  thereof  recorded  in  Volume  388-97,  Page  19,  of  the  Plat  Records  of  Tarrant  County,  Texas. 

2  This  is  a  paid  up  lease  and  subject  to  the  other  provisions  herein  contained,  this  lease  shall  be  for  a  term  of  Three  (3)  years  from  this  date  (called 
"primary  term")  and  as  long  thereafter  as  oil,  gas  or  other  mineral  is  produced  from  said  land  or  land  with  which  sa.d  land  .s  pooled  hereunder. 

3  As  royalty  lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  lessor,  in  the  pipelines  to  which  lessee  may  connect  its  wells  the  equal 
one-fourth  (1/4)  part  of  all  oil  produced  and  saved  by  lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  lessee,  to  pay  lessor  the  average 
posted  market  price  of  such  one-fourth  (1/4)  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  lessor's  interest,  in 
either  case  to  bear  one-fourth  (1/4)  of  the  cost  of  treating  oil  to  render  it  marketable  pipeline  oil;  (b)  to  pay  lessor  for  gas  and  cas.nghead  gas  produced 
from  said  land  (1)  when  sold  by  lessee  one-fourth  (1/4)  of  the  amount  realized  by  lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  lessee 
off  said  land  or  in  the  manufacture  of  gasoline  or  other  products  one-fourth  (1/4)  of  the  amount  realized  from  the  sale  of  gasoline  or  other  products 
extracted  therefrom  and  one-fourth  (1/4)  of  the  amount  realized  from  the  sale  of  residue  gas  after  deducting  the  amount  used  for  plant  fuel  and/or 
»™rSSSTo  pay  .essor  on  all  other  minerals  mined  and  marketed  or  utilized  by  lessee  from  said  land,  one-tenth  either  ,n  kind  or  value  a  the  well  «r 
m^a  lessee's  elec'ol  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($L00)  per  long  ton  If,  at  the  exp.ra t  on  o  t.  ™a, 
term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  port.on  thereof  has  been  pool  ed Lcapab  e  of 
Sue  nl  oil  o  gas  and  all  such  well  are  shut-in!  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  sa.d  land 
:  Z  X^«  shu,-in.  and  thereafter  th.s  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  ~ J 

reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  sa,d  wells,  but  ,n  th. :  e, ^ of  such  ddigenc e s  «  shaU 
not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines  separator  and  lease  «^^*a1' ^  ~ 
required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  lessee.  If,  at  any  t.me  or  times  after  the  ^^^^J^^ 
wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  th en  or  befor ^  J'^^J 
nmety  day  period,  lessee  shall  pay  or  tender,  by  check  or  draft  of  lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each ,  ac  of and  then  covered 
hereby  I  essee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  sa.d  ninety  day  per  od  if  upon  such 
n  v  rsary  thTs  a  "  being  continued  in  force  so.ely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  th 
pi  ties  w.7o  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  th.s  lease  ,f  ^'^^ 

^S^X^s^  S£  royalty,  .f  at  any  time  that  lessee  pays  or  ^^J±>££Z£ 

parties  are  or  claim  to  be  entitled  to  receive  same,  lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided  pay  or  tender  shut-in  royalty  in  me 
n  anner  above  s c  ed  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  lessee  .nay  elect.  Any 
S I  S  t S "SSXJto*  of  lesL  deposited  in  the  mad  or  del.vered  to  the  party  entitled  to  receive  payment or  to  a  epos,tory 
bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  lessee's  r.ght  to  release  as  prov.ded  »  P^toM£  " 
,1k  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owners  of  this  lease,  severally  as  to 
acreage  owned  by  each. 

4.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  ^*  » 
,o  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencemen  of^"«™£^J^ 
deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 
t  to  Z othe ands'o  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres ;  p u a 
Z^l  ^cT2"17of  10%  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%. 
Z^tSX^nZ**^*  for  anoil  we.,  or  gas  well  or  horizontal  completion  to  conform  to  any  ?f  ^  w  ,L  s^" 

Jrescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  oregomg,  the  nns  o well  and g*.  we  shall 
have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribe  , jL Tcli^et  or^o  e  per 
an  initial  Ras-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  'gas  well'  means  a  well  with  an  initial  gas-oil  ratio  of  100  000  cub.c  feet  or  more per 
b  r  e  based  on  a  S-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equ.valen  test  ng 
erien    and  the  Lm  horizontal  completion'  means  an  oil  or  gas  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  h 

eZoir  xceeds  e  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  ™™™™^*m*^ 
uTand  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  me  ude s  a  *  any  ^  feteased 
Premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessors 
SSTu  t  u^eTS.^  mat^ropLon  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  urn  £^ 
t  ,1  Bro  s  acreage  in  the  unit  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  cxha.  ... 
^^^Z^^Z  ^so  formed  may"  be' amended,  increased  in  size,  decreased  in  size,  or  changed  in  configuration,  at  the  election  of 

e       at  2  I™  nd  from  time  to  time,  and  Lessee  may  vacate  and  dissolve  any  unit  by  instrument  in  writing  filed  for  record  m  sa.d  county  at  any  t,m 
^r»£U«  being  produced  fromU  unit.  To  the  extent  any  portion  of  the  leasee ^^^^^^ 
unit  bv  virtue  of  such  revision  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly,  in  ne 
enl  o ?P olcfio  Spaying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  tiling  of  record  a  written 
delation  SesSing  the  unit  and" stating  the  date  of  termination  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

5  If  at  the  expiration  of  the  primary  term,  oil,  gas.  or  other  mineral  is  not  being  produced  on  said  land,  or  from  the  land  pooled  therewith,  but  Lessee 
„,.„  60  »».ouli,e  J.*  .nd  if  fcy  «*l>  »  »«  Prod—  «l  f  f>  «  »'««>  »»"' "!•  » "f  ^'  »  P»d««d  «™ 
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relieved  of  si!  obligations  as  lo  the  acreage  sui.ende.cd.  ^  ^ 

6.  Lessee  sha.l  bave  tbe  right  a,  any  time  during  or  after  the  expirrfon 

7    Mre  rights  ofei.be,  party  hereunder  ,n.y  he  assigned  in  whole  o,  in 

assig.^;  bu,  Jc  .ge  or  divisio  ownership  of  .he  Ian  .  or  ,oy, t.cs   ~     ^        1     X  .„„  Lessee  sba.l  bave  been  h  shed  by 

right  of  l  essee;  and  no  change  or  division  ...  such  ownc.sh.p  shall  ^^Z^mLJ^  or  i,.Sl.u.nc..is  evidencing  same  In  .be  even.  ..I 
registered  U  S  ".ail  .1  lessee's  p.iucip.1  place  ol  bnsn.ess  w..b  a  ceM.l.cd  copy  ol  u. I I  ,    ()W11C1  „,  |llls  ,CBSe  ,„  of  a  po.t.on 

X-n.  ««»r  ole  o,  in  par.  liabibty  for  b.eacb  withhold  pay.nen,  thereof  un.css  and  until 

S^,h^ 

,  ,ie  breach  by  ,.cssec  of  any  obligation  arising  hinder  shall  no,  wo. a  I, ««.  or  —a, tarfjbj-  J^™^ 
reversion  of  the  estate  created  hereby  ..or  be  grounds  for  cancel  af.oi.  hereof ...  w hole " s  ™ °  ^  saj(,  ises>  ,hen  B„cr  „,e  expiration  of  the 
shall  arise  during  the  pri.na.y  term.  Should  oil,  gas  or  other  «2  *  3  M^  WM  'm»°  ^ 

primary  .em.,  Lessee  shalHucvefcp  the  acreage  re.a.ned  hereunder  as  a  reasonably  prudent  opu M  ,  £     b  ^        ■         nlilies  111U|  ()nc  well  per 

re  Led  U,  d  ill  nu..e  than  one  well  per  for.*(*0)  acres  of  the  a.ea  retained  hereunder  ,  d e  p ble  ^wn^^  t  1  ^  ^ 

6,1,  acres  plus  an  ac.eage  tolerance  no.  to  exceed  .0%  of  640  acres  of  .he  . «ca ,  re  uj»d  ^jj^^^  ^Ln.Ced  fn  compliance  with  this  lease, 
quantities.  If  .Iter  the  expiration  of  the  prnnary  ten.,  Lessor  considers  that  op  a.  o,    are  ,10    \a  y  1  "  Cf  s,,a|1  have  sixly  days  after  receipt  of 

I  essor  shall  notify  Lessee  in  writing  of  the  facts  relied  upon  as  constituting  a  breach  hereof  and  Lessee,  I 
Snot :e  in  whL,  to  commence  the  compliance  with  the  obligations  imposed  by  virtue  of  tins  instrument. 


X'M'K 

S  •Sl.i^se^^a  crying  with  any  express  o,  i.npl.cd  envenan,  ol  .bis  Icaj  [«= ^ 
U.e.eon  o,  Don.  pioducing  any  oil,  gas  or  other  minerals  therefrom  by  ™  »  J       , ^  ,  ^.i,,,, 

-^^^  8 

„     Lor  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  ' 

SIS  llT^hmt  ngbl  UMoyalty  or  other  bene.,.  Such  subsur.ace  easements  shal.  run  with  the  land  and  su.vivc  any  tcmnaUon  ol  th.s  lease 

,2    No.wi.bs.and.ng  any.  g  contained  herein  to  the  eonl.a.y.  Lessee  does  not  by  virtue  ol  this  lease  acquire  any  rights  whatsoever  to  conduct  any 

opera  insoc  surfacc'of  d.e  lease  premises   .on,  first  obtaining  the  p.ior  written  consent  of  Lessor,  howeve..  Lessee  may    c    «       gas  and 

ll,a.ed  hyd.oca.bons  horn  .be  lease  p.emises  by  diiec.ional  or  horizontal  .billing,  pooling,  unit.zat.ou  or  any  other  me.l.o.1  p.ov.ded  ...  th.s  lease 

'N  Wl  I  Nli.SS  Wlll-RLOL,  this  insl.umcnt  is  executed  on  tbe  dale  fust  above  written. 
Thrccmont.  Ltd  .  a  Texas  general  partnership 

2)  liar  I).  LLC,  ilsjWicral  partner  


liv   

John  it  Montgomery.  President 


A(  KNOW  I  i  ntil.MIM 


SI  All  CI  II  XAS 
COUN  I  V  Ol 


instrument  was  acki 
•sident  of  2J  Bar  I).  I 
partnership,  on  behalf  of  said  partnership 


•I  his  instrument  uas  acknowledged  before  me  on  tins  /  '^V.!  ,  "l.aJ,«  *|.k|  .  a  I  cvas  rnc.al 

Montgomery,  .'resident  of  21  Bar  I).  I  I.C  a  Texas  limited  liab.b.y  company,  .he  ,mk...I  partnu  ,. 


8HAR0NUl£S 
NOTARY  PUBUO 
STATE  0FTEXA9 
MV00MM.lXP.7-1fr«mj 


,u|,s  I'uhlit  Sl.ilc-  olj^as      £j  I ,  . 

^„>-stu...e(p.u.ted)        ^4\£UlJt\  U'C,5 


Nolar\  s  coinnnssion  expnes 


Page  3  of  5 


EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Oil  and  Gas  Lease  dated  the   1  9  th,  of — July  . — >201  PbY 

and  between  Threemont,  Ltd.,  as  Lessor,  and  Dale  Property  Services,  L.L.C.,  as  Lessee  ("Lease"),  to  wit: 

13.  EXHIBIT  CONTROLS.  In  the  event  of  a  conflict  between  the  terms  of  this  exhibit  and  the  terms  of  the 
printed  form  lease,  the  terms  of  this  exhibit  shall  control. 

14.  SURFACE  USE.  Lessee  is  prohibited  from  using  the  surface  of  the  leased  premises  for  any  purpose,  but 
Lessee  may  engage  in  directional  drilling  activities  beneath  the  leased  premises  that  are  conducted  from  surface 
locations  on  other  land  provided  Lessee  agrees  that  it  will  not  engage  in  any  drilling  from  a  surface  location  within 
600  feet  of  the  Land.  A  directional  well  drilled  under  this  provision  shall  be  considered  to  be  located  on  the  Land. 

1 5.  POOLING  DESIGNATIONS.  Lessee  shall  provide  Lessor  with  a  recorded  copy  of  all  recorded  pooling 
designations  within  thirty  (30)  days  from  receipt  of  such  recorded  designation  from  the  County  Clerk. 

16.  POOLING  ALL  OF  THE  LAND.  No  part  of  the  leased  premises  shall  be  pooled,  unless  all  of  the  leased 
premises  is  pooled  in  the  same  unit. 

17  ROYALTY.  (A)  As  to  all  oil  and  gas  sold  by  Lessee  to  an  unaffiliated  entity,  the  royalties  payable  to 
Lessor  for  oil  and  gas,  including  casinghead  gas  or  other  gaseous  substances  produced  and  saved  from  the  leased 
premises  and  sold  on  or  off  the  leased  premises,  shall  be  one-fourth  (l/4th)  of  the  net  proceeds  realized  by  Lessee 
from  the  sale  thereof.  Upon  request,  Lessee  shall  make  available  for  Lessor's  review  a  copy  of  any  gas  contract 
entered  into  between  Lessee  and  such  unaffiliated  entity  for  oil  and  gas  sold  from  the  leased  premises,  and  Lessor 
shall  not  disclose  the  terms  of  such  contract  to  any  party  without  the  prior  written  consent  of  Lessee. 

(B)  Where  an  entity  affiliated  with  Lessee  is  the  purchaser  of  the  oil  or  gas,  including  casinghead 
gas  or  other  gaseous  substances  produced  and  saved  from  the  leased  premises  and  sold  on  or  off  the  leased  premises 
the  royalties  payable  to  Lessor  shall  be  one-fourth  (I /4th)  of  the  net  proceeds  received  by  Lessee  from  such 
affiliated  entity  provided,  however,  the  value  of  Lessor's  royalty  oil  or  gas  shall  be  not  less  than  an  amount 
determined  through  the  use  of  market  value  index  prices  for  the  month  of  production  as  set  forth  m  Published 
Indices  For  purposes  of  this  lease,  "Published  Indices"  must  be  industry  recognized  published  price  references, 
unaffiliated  with  Lessee,  which  reflect  the  market  value  for  oil  and  natural  gas  produced  in  Tarrant  County,  Texas. 
Examples  of  such  publications  include  Natural  Gas  Week.  Inside  F.E.R.C.'s  Gas  Market  Report  and  Natural  Gas 
Intelligence  Gas  Price  Index  and  other  current  or  future  publication  satisfying  the  Published  Indices  criteria.  The 
parties  may  mutually  agree  to  base  the  value  of  Lessor's  royalty  oil  or  gas  on  one  specific  index  or  an  average  ot 
two  or  more  indices.  The  Published  Indices  relied  upon  to  determine  the  value  of  Lessor's  oil  or  gas  may  be 
changed  from  time  to  time  in  order  to  always  reflect  the  market  value  for  the  oil  and  gas  produced  from  the  leased 
premises.  Upon  request,  Lessee  shall  advise  Lessor  of  the  Published  Indices  being  used  to  determine  Lessees 
royalty. 

18  PAYMENT  OF  ROYALTIES.  With  respect  to  each  well  on  the  leased  premises  or  on  land  pooled 
therewith  initial  royalty  payments  for  oil  and/or  gas  shall  be  made  on  or  before  120  days  from  the  date  of  first 
production  Thereafter,  all  royalties  which  are  required  to  be  paid  hereunder  to  Lessor  shall  be  due  and  payable  in 
the  following  manner:  Royalty  on  oil  shall  be  due  and  payable  on  or  before  the  end  of  the  first  calendar  month 
following  the  month  of  production,  and  royalty  on  gas  shall  be  due  and  payable  on  or  before  the  end  of  the  second 
calendar  month  following  the  month  of  production.  Each  royalty  payment  shall  be  accompanied  by  a  check  stub 
schedule  summary  or  remittance  advice  identifying  the  Lease  and  showing  the  gross  amount  and  disposition  ot  all 
oil  and  gas  produced  and  the  market  value  of  the  oil  and  gas.  A  copy  of  all  contracts  under  which  gas  is  sold  or 
processed  and  all  subsequent  agreements  and  amendments  to  such  contracts  shall  be  subject  to  inspection  and 
examination  by  Lessor  once  a  year.  The  books,  accounts,  and  all  other  records  pertaining  to  production, 
transportation,  sale,  and  marketing  of  oil  or  gas  from  the  leased  premises  shall  at  any  time  during  normal  business 
hours  be  subject  to  inspection  and  examination  by  Lessor.  If  payments  to  be  made  by  Lessee  to  Lessor  are  not  made 
when  due  for  whatever  reason,  the  unpaid  portion  shall  bear  interest  at  the  lower  of  the  prime  rate  at  Federal  Reserve 
at  Dallas  Texas  plus  2%,  or  the  highest  rate  allowed  by  law.  If  Lessee  is  in  default  hereunder  and  this  matter  is 
turned  over  to  an  attorney  for  collection,  or  is  collected  by  suit,  Lessee  agrees  to  pay  all  reasonable  attorney  tees 
incurred  by  Lessor.  Payments  may  be  remitted  to  Lessor  annually  for  the  aggregate  of  up  to  twelve  months 
accumulation  of  proceeds  if  the  total  amount  owed  is  $25.00  or  less. 

1 9  SHUT-IN  ROYALTY.  While  there  is  a  gas  well  on  this  Lease  or  on  acreage  pooled  therewith  capable  of 
producing  gas  in  paying  quantities,  but  gas  is  not  being  sold,  Lessee  shall  pay  or  tender  in  advance  an  annual  shut-in 
royalty  of  $25.00  per  net  mineral  acre  covered  by  this  lease  that  is  included  in  a  unit  that  includes  a  well  that  has 
been  properly  shut-in.  Payment  with  respect  to  a  well  will  be  due  within  60  days  after  the  well  is  shut-in.  While 
shut-in  royalty  payments  are  timely  and  properly  paid,  this  Lease  will  be  held  as  a  producing  lease.  The  right  ot 
Lessee  to  maintain  this  Lease  in  force  by  payment  of  shut-in  gas  royalty  is  limited  to  the  period  of  two  years  that 
follow  the  expiration  of  the  Primary  Term.  The  obligation  of  Lessee  to  pay  shut-in  royalty  is  a  condition  and  not  a 
covenant.  The  payment  or  tender  of  royalty  under  this  paragraph  may  be  made  by  the  check  of  Lessee  mailed  or 
delivered  to  the  parties  entitled  thereto  on  or  before  the  due  date. 

20  LAPSE  OF  THE  LEASE.  At  the  time  of  the  lapse  of  this  Lease  by  any  of  its  terms  or  provisions,  Lessee 
agrees  to  promptly  execute  and  deliver  to  Lessor,  or  file  for  record  in  the  public  land  records  office  of  the  county 
and  state  where  this  property  lies,  a  written  release  and  surrender  of  this  lease  save  and  except  that  portion 
maintained  by  virtue  of  any  provision  of  this  Lease. 

21  INSURANCE  REQUIREMENTS.  (A)  All  policies  shall  be  written  on  an  occurrence  basis  except  for 
Environmental  Pollution  Liability  (Seepage  and  Pollution  coverage)  and  excess  or  umbrella  liability,  which  may  be 
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'made  on  a  claims  made  basis.  Lessee  shall  be  responsible  for  the  deductibles  on  insurance  policies  maintained  by 
Lessee  Lessee's  insurance  required  herein  must  include  premises,  operations,  blowout  or  explosion,  products, 
completed  operations,  sudden  and  accidental  pollution,  blanket  contractual  liability,  underground  resources  damage 
broad  form  property  damage,  independent  contractor's  protective  liability,  and  personal  injury.  This  coverage  shall 
be  in  a  minimum  combined  single  limit  of  $1,000,000.00  per  occurrence  for  bodily  injury  and  property  damage^ 
Additionally  Lessee  must  provide  Lessor  evidence  of  $5,000,000.00  of  excess  or  umbrella  liability  coverage.  Such 
insurance  requirements  shall  be  met  by  a  combination  of  self-insurance,  primary  and  excess  insurance  properties. 

(B)  Lessee's  policy  or  policies  should  cover  the  cost  of  controlling  a  well  that  is  out  of 
control,  re-drilling  or  restoration  expenses,  seepage  and  pollution  damage  as  first  party  recovery  for  the  Lessee  and 
related  expenses,  including,  but  not  limited  to,  loss  of  equipment,  experts  and  evacuation  of  residents,  and  shall 
provide  the  following  limits: 

$5,000,000.00  Per  occurrence/no  aggregate,  if  reasonably  available, 

otherwise  an  aggregate  of  five  (5)  million  dollars. 

$500,000.00  Sub  limit  endorsement  may  be  added  for  damage  to 

property  for  which  the  Lessee  has  care,  custody,  and 
control. 


22  INDEMNITY.  (A)  Lessee  agrees  to  indemnify  and  hold  harmless  Lessor,  and  Lessor's 
representatives,  successors,  and  assigns  against  all  expenses,  claims,  demands,  liabilities,  and  causes  of  action 
of  any  nature  for  injury  to  or  death  of  persons  and  loss  or  damage  to  property,  including,  without  limitation, 
reasonable  attorney  fees,  expert  fees,  and  court  costs,  caused  by  Lessee's  operations  on  the  land  or  Lessee's 
marketing  of  production  from  the  land  or  any  violation  of  any  environmental  requirements  by  lessee.  As 
used  in  this  paragraph,  the  term  "Lessee"  includes  Lessee,  its  agents,  employees,  servants,  contractors,  and 
any  other  person  acting  under  its  direction  and  control,  and  its  independent  contractors.  Lessee's  indemnity 
obligations  survive  the  termination  of  this  lease. 

(B)  Lessee  assumes  full  responsibility  and  liability  between  the  parties  hereto  for  any 
pollution  caused  by  Lessee's  operations  and  agrees  to  promptly  remedy  and  clean  up  any  such  pollution  at 
Lessee's  sole  expense,  and  to  hold  Lessor  harmless  from  all  claims  for  damages  caused  by  such  pollution. 
Lessee  agrees  to  defend,  at  Lessee's  expense,  any  such  suit  brought  against  Lessor  on  account  of  such  claims, 
and  to  pay  any  judgment  against  Lessor  resulting  from  any  such  suit. 

23  COMPLIANCE  WITH  ENVIRONMENTAL  LAWS  AND  REGULATIONS.  Lessee,  its  successors 
and  assigns,  by  its  acceptance  of  this  lease,  hereby  agrees  to  comply  with  all  applicable  laws,  rules,  and 
regulations  and  hereby  assumes  full  responsibility  for,  and  agrees  to  indemnify,  defend,  and  hold  harmless, 
Lessor  from  and  against  any  loss,  liability,  claim,  fine,  expense  cost  (including  attorneys  fees  and  expenses), 
and  cause  of  action  caused  by  or  arising  out  of  the  violation  (or  defense  of  the  alleged  violation)  of  any 
federal,  state,  or  local  laws,  rules  or  regulations  applicable  to  any  waste  material,  drilling  matter  fluid,  or  any 
hazardous  substances  released  or  caused  to  be  released  by  Lessee  or  Lessee's  agents,  or  independent 
contractors  from  the  land  leased  hereunder  into  the  atmosphere  or  into  or  upon  the  land  or  any  water  course 
or  body  of  water,  including  ground  water.  Additionally,  upon  receiving  any  notice  regarding  any 
environmental,  pollution,  or  contamination  problem  or  violation  of  any  law,  rule,  or  regulation,  Lessee  will 
forward  a  copy  to  Lessor  by  certified  mail  within  thirty  (30)  days,  or  failing  which,  Lessor  shall  have  the 
option  to  terminate  this  Lease  upon  thirty  (30)  days  written  notice  to  Lessee.  This  provision  and  its 
indemnities  shall  survive  the  termination  of  this  Lease,  and  shall  enure  to  the  successors,  heirs,  and  assigns  of 
Lessor  and  Lessee. 

24.        MINERALS  COVERED.  This  Lease  covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore. 

25  NO  WARRANTIES.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has 
conducted  sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title 
failures.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  payable 
hereunder  will  be  reduced  proportionately.  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  on 
the  Land,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor 
toward  payment  of  it. 

26  PERPETUAL  SUBSURFACE  EASEMENT.  Lessor  shall  acquire  the  perpetual  easement  described  in 
paragraph  1 1  of  the  lease,  so  long  as  the  leased  premises  is  first  included  in  a  a  producing  unit.  Furthermore,  in  no 
event  shall  the  perpetual  easement  impede  future  development  of  oil  or  gas  within  the  Barnett  Shale  formation. 


Signed  for  Identification 
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